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Dear Sir oo Madams

This is {n reasponse to your' application for recognition of exemptim .
fran federal incame tax under section 501(c)(3) of the Internal m'nma Cde,

The_informatizn submitted shows that you were established acccrding to
ter [N of -~ NI Cxo of M, Annotated, »Bection -
& of the ntatute provides as followss o

"It 18 hereby declared to be the policy of this state
to allow and prunote the establislment and development
of free public library sexrdice throughout thig states
as part of its provisions for public education,

The boanl of supervisors of any county in the State of
or other governing bodies of the oc\mt.ies
of this state, and mmicipalities and tuwms,- .
thelr governing bodies, may establish'and maintain or’ ™
aid in establishing and maintaining free public libracies
for the use of the citizens of the respective counties,
municipalities or towns, either separately or in '
oonnection with freo pblic libraries already established
therein. For said purpose saild governing body may acquire
the necessary real estate either by purchase, gift or
donation and may erect the necessary buildings thereon.®

Uner a "reyional library contract® the Poards of supervisor of )
and Il Counties agreed to jointly establish and maintain a regional: -, -
library systan. You have no articles of association or articles of !.ncorppra-
tion uncier which you are organized. The Boaxds of ‘supervisors, which are ‘
she countles' governing ixxiies, select the trustess who manage and control
tie systesi,  Unoer section I of the at:atuu, the povnra and duties of
tle trustees arce as tollowss:

"(1) to alopt such hy-laws, rules and regulations for thoir
o juidance and for the gcmr:mnt of the, J.J.braxy u '
they dean expedient) S '3. r

v S‘ \ -~ ‘\ " ﬂ &
(2) have the supervision, care, "and mtoa{ 4

of the library, including the rooms or bul]

leased.or set apart therefor) e
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{3) employ a llbrarhn. And ugon his recommendation - L o \

anploy auch other assistants as rey be nacoseary, , e
prescribe their duties, fix their mﬂm and
raxve them for a causes

(4) sulmit anmually to the gw.tnlng body a budgut
containing estimates for the enwmuing )mu:; .

(5) have exclusive control of the t:lnmn of t.hn '( -
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(6) acoept such gifts of moray o pmpunyﬁor -
Libvary purposes as :hty deen m:podionta Do " ’

(7) wn reccrrendation of livrarian purchm bcd:n, .
perlozucals, mags, and suplice for the llbnx.y;

) and da all other acts necessary !or t.ho ordexly

and efficient manegemeht and control of the library.

hut no expendituce wade or contractsd by tw tnutcn

shall be binding on any county or mnicipality 20 se

to rmjuire any paywent in excess of funds ndo svailable -
for library purposts under this article.”

oy stated in yvour apulicatien that you are part of the state paublic
liLrary syster. amd that you are financlally accountablae to the state and
to the counties and cities frun whom you receive supgort. You are supported
Ly jereral turcis fran local clties and from a tax levied . ly the two counties.

vection 501(¢)(3) of Uxt Code prowides that an orthauon may be
recognized an exent fron federal income tax provided that it is organized
ard operated exclusiviey for chariteble and educational paxposen and no
part ol the nut earnlng of which inures to the benefit of any individual,

Section 1.501(c)(3)=1(a)(l) of the Inocome Tax Regulations provides that

2

an organization rust be hoth organized and operated exclusively for one
or mwre «f the pucposes specified in svch sections If an crganization
falls tyweet witner thw orysnizational teat or the operational tesk, it
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Lente: abi Tée=lh, 1974=1 C.Bs 126, provides that a publie library
I CWRIL PO TR GRTER A ent (e undor & state atatute, without the power o’
hopome Lives (or its oferatlon but whoss funds ave obtained onrtification -
ol a tax Late mAity for {ta operation to the ratg-making l.l
Lot axen gt ion umewe seetion 501(c)(3) of the Codes .
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. Revenue Ruling 60=384, 19603 C.B, m, provides that a mony- LA
ownod atate or runicipal instrumentality shich is a separate entity, and :

not an inteyral pent of the atate or mniciml govermment, moy be exemt !

from faderal incame tax under section 501(a)(a) of the Code if it is L \

oryanizad and operated uxclusively for tm'poses de-cribud in. aection DRI
501(c)(3) of the Cwe. . T

v

The library services that you p:ovide t the region are charltable
and edicational in nature, lowever, according to Reve Rul, 74=15, a : . R
public lbrary \ualifies for exenption undor-scction- 501(::)(3) oz the «: =
Code only {f it is organizel as a.nparau ont_!.w‘.u o e C o
'. k ,.. N ™ P \7 W, \
You are not organizsl am a rat- entity Bceaune you are an
inteyral part of the caunty governments., ** The Boarda
of bupervisors of the counties appoint your trustaes and are responsible . ‘»
for your fiscal activities. %he duties o! your trustees are mnly « T
adsinistrative and supervisory. - C

> we

Acooding to Rev, Rul,, 60-384, ym are a branch or dupartmant undar
the juriadication of the counties. You are not organized as a sepsrata
entity. Tharefore, vou cannot be consideral for tax exesption as a
charitable organization. You are merely an integral part of the county
yovernments, R

‘ .
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Therefore, we rule that vou do not quallfy for recognition of
exemption fian Lederal income tax as an o:ganizaeion described in section |
501{c){3) of the Code. i

You have the right to protest this ruling if you believe that it is
fhoorrect,. To protest you should asumit a statement of your views, with
a full explanation of your reasoniny, This statanent must be submitted - |
in auplicate within 21 days from the dntn of thia letter and must be .. . A
signad by one of your principal officars, You aleo have a right to a
conforence {n this office after your statarent is submitted. You must
reuest the confernece, if you want one, when you file your protast

stataent., 1f you are to be reprosented by scmgona who is not one of .
yvour princi, al. officers, that person will necd to-file a prqxr power of RV
attorney A otberwise jualify under our Conference and Practice 'ﬂaquirsuents.

1) e kot bear Cran you within 21 daye, this ruling will become
Ltlhl; N2 RN WY WlJl . I’Jnﬂlm to the Duuht Dlmmr' J\tllnu,
Gauit, tos  vertafier, eny estions about your federal income tax status
or the Luthe, ui tax returns should be addx:uaed te that oftice.
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If you 4o not protest t.hupmpondnlitng in a
will o oonsidored by the Intornal Reverue Sexvic: -9 dvfa
svailable administrative vemadies,  Ssotioh.742" 1) é! _tM
Mavenun Code provides, in pack, that, "A’declare:
under this section shall not bo Lasued n ary e - )
Court, the Court of Claims, or the distilot court of
for the District of Colunbia Jetetmired that, the

has extiaustod adainistrative remedies amnabu bo
Fawearnue Servios,*

You ray wish to rejuest a mnrq from thl Mlh
Tochnical, that contributions to you are dodmubmm;m ycu
{ntoyral part of a govermantal unit wuhln tho s
170(b) (1) (A){v) of the Code,
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